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Dear Sir/Madam,

Sub: Audited Financial Results for the Quarter and Year Ended March 31,2018
Ref: Regulations 30 and 33 of SEBI (Listing Obligations and Disclosure Requirements) Regulations,

2015 (Listing Regulations)

With reference to the captioned subject, this is to inform that the Board of Directors of the Company in its
Meeting held today approved the Audited Financial Results of the Company for the Quarter/Year Ended March
31,2018

Accordingly, please find enclosed the following:
(i) Audited Standalone Financial Results of the Company for the Quarter and Year ended March 31, 2018
along with the Auditor’s Report issued by the Joint Statutory Auditors, B S R & Associates LLP and M

Bhaskara Rao & Co.;
(i) Audited Consolidated Financial Results of the Company for the Year Ended March 31, 2018 along with
the Auditor’s Report issued by the Joint Statutory Auditors, B S R & Associates LLP and M Bhaskara

Rao & Co.;

(i) Statement on Impact of Audit Qualifications (for audit report with modified opinion) on:
(a) Standalone Financial Results for the Quarter and Year Ended March 31, 2018; and
(b) Consolidated Financial Results for the Year Ended March 31, 2018;

The Meeting of Board of Directors commenced at 3.00 pm and concluded at 5.35 pm

This is for your information and records

Thanking you,

Yours faithfully,
For IL&FS Engineering and Construction Company Limited

[;
Sushil Dudeja

Company Secretary

Encl: as above
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Independent Auditors' Report on the Annual Consolidated Financial Results of IL&FS Engineering
and Construction Company Limited Pursuant to Regulation 33 of the SEBI (Listing Obligations and
Disclosure Requirements) Regulations, 2015

To the Board of Directors of IL&FS Engineering and Construction Company Limited
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We have audited the accompanying annual consolidated financial results of IL&FS Engineering and
Construction Company Limited for the vear ended March 31, 2018 (“the Statement”), attached herewith,
being submitted by the Company pursuant to the requirement of Regulation 33 of the Securities and
Exchange Board of India (Listing Obligations and Disclosure Requirements) Regulations, 2015 (* Listing
Regulations”), which are the responsibility of the Company’s management and have been approved by
the Board of Directors of the Company. Our responsibility is to express an opinion on the Statement based
on our awdit of such Statement, which have been prepared in accordance with the recognition and
measurement principles laid down in the Companies (Indian Accounting Standards) Rules, 2015 as per
Section 133 of the Companies Act, 2013 and other accounting principles generally accepted in India and
in compliance with Regulation 33 of the Listing Regulations.

We conducted our audit in accordance with the awditing standards generally accepted in India. Those
standards require that we plan and perform the audit to obtain reasonable assurance about whether the
consolidated financial results arc free of material misstatement. An audit includes examining, on a test
basis, evidence supporting the amounts disclosed as financial results. An audit also includes assessing the
accounting principles used and significant estimates made by management. We believe that our andit
provides a reasonable basis for our qualified opinion.

As detailed in Note 5, the accompanying consolidated Ind AS financial statements include AgEregate
assets of Rs. 769 Lakhs, aggregate revenues (including other income) of Rs. 2,625 Lakhs and net cash
inflows amounting to Rs, 42 Lakhs of an overseas subsidiary, consolidated based on its unawdited
financial statements, The acompanying consolidated Ind AS Financial statements do not include
adjustments, if any that may have been required had the audited financial statements of the subsidiary for
the year ended March 31, 2018 been available and gccordingly we are unable fo comment on the same,

In cur opinion and to the best of our information and aceording to the explanations given to us, except
fior the possible effects of the matter described in the para 3 above, and based on consideration of reports
of other anditors on separate financial statements and on other information of the subsidiaries end joint
ventures as aforesaid, these annual consolidated financial results:

(1) include the annual financial results of the subsidiaries and joint ventures us given in the Annexure to
this report;

(i} have been presented in accordance with the requirements of Regulation 33 of the Listing Regulations
in this regard: and

{iii}give a true and fair view of the consolidated net profit {including other comprehensive income) and
other financial information for the year ended March 31, 2018, )




BS R & Azsoviates LLP N, Bhaskara Rao & Co,

5. We draw attention to:

4. Note 6 of the accompanying statement regarding Rs. 25,967 Lakhs investment of the Company in
Pass Through Certificates (“PTC™) issued by the Maytas Investment Trust {“the Trust™) and
receivables, loans and advances and investments aggregating o Rs. 14619 Lakhs, which are
dependent upon recovery of capacity charges and supplies/availability of natural gas to a gas based
power generating plant, increase in traffic on road investments, final award of the claim and positive
autcome of the litigations in the investee companics, etc. Based on internal assessment, legral advice

and fair valuation, management does not currently envisage any diminution in the carrying value of
aforesaid assets,

b. Nede 7 of the accompanying statement regarding amount due from customers (project work-in-
progress). The Company had recognised claims in case of various projects of which balance as at
March 31, 2018 aggregates to Rs. 40,477 Lakhs (including claims of Rs. 11,253 Lakhs accounted
during the year ended March 31, 2018) and interest of Rs, 39,376 Lakhs {including interest of Rs.
20,329 Lakhs recognised during the year ended March 31, 2018) for non-payment of project dues,
delays due to handing over of the land, drawings, efe. for project execution which are in various
stages of arbitration/ appeal with Honourable High Court of New Delhi/ advanced stages of
negotiations with customer and have been recognised based on Honourable Supreme Court order/
arbitration award’ completion of arbitration proceedings/ provisions in agreement and supported by
the Extension of Time recommended by the [ndependent Engineers.

¢ MNote 8 of the accompanying statements regarding Inter Corporate Deposits (1CDs) amounting to
Rs, 36136 Lakhs which is under litigation. Based on internal evaluation and legal opinion,
management is of the apinion that the Company has the ability to ultimately recover the aforesaid
1CDs,

d. Note 9 of the accompanying statements, during the year, a project was terminated due to dispute with
customer against which the Company has initiated legal proceedings. The Company has net carrying
value of project assets pertaining to this project amounting to Rs. 9,934 Lakhs (including Bank
Guarantees encashed by the customer amounting to Rs. 3,997 Lakhs) which are under arhitration,
Based on legal opinion and internal assessment, management is of the view that the aforesaid assets
are fully recoverable, thus no provision is considered necessary for the same.

The ultimate outcome of the above matters cannot presently be determined, pending approvals, acceptances,
legal interpretations, conclusion of legal proceedings, resolution of uncertainty around availability of gas,
achievement of traffic projections, favourable settiement of claims and ultimate realisation efc., as refierred to
in the relevant notes to the accompanying statement referred above, secordingly no adjustment has been made

in the carrying value of the aforesaid assets. Our opinion is not modified in respect of the aforementioned
fmatters.

6. We did not audit the financial statements of & subsidiaries included in the annual consolidated financial
results, whose annual financial statements reflect tofal assets of Rs. T.220 Lakhs as at March 31, 2018 as
well as the total revenue of Rs. Nil for the year ended March 31, 2018, The consolidated financial results
also include the Group®s share of net profit{loss) (including other comprehensive income) of Rs. 3.200
Lakhs for the year ended March 31, 2018 in respect of & joint ventures. These annual financial statements
and other financial information have been audited by other auditors whase reporls have been furnished
to us, and our opinion on the annual financial results, to the extent they have been derived from such
annual financial statements is based solely on the report of such other auditors. Our opinion is not
modified in respect of this matter,
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BS R & Associates LLP

M. Bhaskara Rao & Co.

7. The comparative financial information of the Company for the year ended March 31, 2017 included in
these statement, are based on the previously issued stafements prepared in accordance with the Companies
(Accounting Standards) Rules, 2006 audited by the predecessor auditor whose report dated May 29, 2017
expressed a4 modified opinion on those statements, as adjusted for the differences in the accounting
principles sdopted by the Company on transition to the Ind AS, which have been audited by us.

For BS R & Associates LLP
Chartered Accourants

[CAl Firm Registration Number: [16231W/ W-100024
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Membership Mumber: 214198

Date: May 30, 2018
Place: Mumhai

For M. Bhaskara Rao & Co,
Chartered Accowntanis
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BS R & Associates LLP

Annexure to Independent Auditors® repor
(Referred to in paragraph 4(i) to our Auditors’ Report)
Re: IL&FS Engineering and Construction Company Limited

. Bhaskara Rao & Co.

S. No. lNamg-ﬂfthEuﬂtr [Relationship
1 |Ma:.-‘ta& Infra Assets Limited Subsidiary
2 |Maytas Infra Saudi Arabia Company Subsidiary
3 IMa}-ms Metro Limited Fubiidiar:.-'
4 Maytas Vasishia Varadhi Limied Bubsidiary
| 3 |Angeerasa Green Fields Private limited Subsidiary
6 |Saptaswara Agro Farms Private Limited Subsidiary
7 |[Ekadanta Green Fields Private Limited Suhsidiary
B [NL‘L'—Maytas (-1 J.lai.nt Venture
9 ’NEE-NCC-ME:.-T&S V) Joint Venture
10 [Maytas-NCC (JV) Joint Venture
Ii 11 NCC-Mavtas {JV) — Pocharam loint Venture
12 [Maytas-CTR {JV) |Jninl Venture
13 [NCC-Maytas-ZVS (V) Fnlm Venture
i
RO
|':.~‘-‘l:r ennrbhees 1o I




BS R & Associates LLP M. Bhaskara Rao & Co.

Chartered Accounianis Chartered Accowntanis
Salarpuria Knowledge City. 3-I, Fifth floor. 6-3-652,
Orwell, 6™ floor, Unit-3 Kautilya Apariment. Raj Bhavan,
Sy, No. 8371, Plot No 2, Raidurg, Quarters Colony, Somajiguda,
Hyderabad — 500081, India Hyderabad - S00082, India

Independent Auditors’ Report on the Annual Standalone Financial Results of IL&FS Engineering and
Construction Company Limited Pursuant to Regulation 33 of the SEBI (Listing Obligations and
Disclosure Requirements) Regulations, 2015

To the Board of Directors of 1L&FS Engineering and Construction Company Limited

I. We have audited the accompanying annual standalone financial results of [L&FS Engineering and
Construction Company Limited for the year ended March 31, 2018 {“the Statement™), attached herewith,
being submitted by the Company pursuant to the requirement of Regulation 33 of the Securities and
Exchange Board of India (Listing Obligations and Disclosure Requirements) Regulations, 2015 (*Listing
Regulations’). Attention is drawn to the fact that the figures for the quarter ended March 31, 2018 and
the corresponding quarter ended in the previous year as reported in these standalone financial results are
the balancing figures between audited figures in respect of the full financial year and the published year
to date figures upto the end of the third quarter of the relevant financial vear, Also the figures up to the
end of the third quarter had onby been reviewed and not subjected to audit,

2. These annual standalone financial results have been prepared on the basis of audited Standalone Ind AS
financial statements and reviewed Standalone financial results upto the end of the third quarter which are
the responsibility of the Company's management. Our responsibility is to express an opinion on these
standalone financial results based on our audit of the annual standalone financial statements which haye
been prepared in accordance with the recognition and measurement principles laid down in the
Companies (Indian Accounting Standards) Rules, 2015 as per Section 133 of the Companies Act, 2013
and other accounting principles generally accepted in India and in compliance with Regulation 33 of the
Listing Regulations,

3. We conducted our audit in accordance with the auditing standards generally aceepted in India, Those
standards require that we plan and perform the audit to obtain reasonable assurance about whether the
standalone financial results are free of material misstatement. An audit includes examining, on & test
basis, evidence supporting the amounts disclosed as financial results. An audit also includes assessing the
accounting principles used and significant estimates made by management. We believe that our audit
provides a reasonable basis for our qualified opinion.

4, As more fully explained in Note 5 of the accompanying statement as at March 31, 2018, the Company
has investment (including advance of Rs. 258 Lakhs) amounting to Rs. 3,577 Lakhs made in an overseas
subsidiary. Based on the latest available unandited standalone financial statements of the aforesaid
subsidiary as at March 31, 2018, the net worth of the subsidiary is fully eroded and the Company may
have potentlal obligation to share further liabilities of the said subsidiary, which is presently under
negotiation and hence undeterminable. Based on the reasons fully explained in the aforesaid note, the
management is of the view that no provision is required for diminution in the value of such
investment/potential obligation, as the Company is evaluating options to restore the carrving value of the
investment, However, in the absence of sufficient and appropriate audit evidence, we are unable to
comment on the carrying value of such investment, potential obligation and any other consequential
impacts, if any, that may be required in this regard in the accompanying statement. /-‘-"—-
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B S R & Associates LLP M. Bhaskara Rao & Cao.

5. In our opinion and to the best of our information and according to the explanations given 1o us, except
for the possible effects, if any, of our observation in para 4, of these annual standalone Anancial results:

(i} are presented in accordance with the requirements of Regulation 33 of the Listing Regulations in this

regard and SEBI circular dated July 5. 2016 in this regard; and

{if) give & true and fair view of the net profit {including other comprehensive incomea) and other financial

information for the vear ended March 31, 2018,

We draw attention to:
a.

Note & of the sccompanying statement regarding Rs. 25,967 Lakhs investment of the Company in
Pass Through Certificates (“PTC™) issued by the Maytas Investment Trust (“the Trust™) and
receivables, loans and advances and investments ageregating to Rz, 14,619 Lakhs, which are
dependent upon recovery of capacity charges and supplies/availability of natural gas to a gas based
power generating plant, increase in traffic on road investments, final award of the ¢laim and positive
outcome of the litigations in the investes companies, etc. Based on internal assessment, legal advice

and fair valuation, management does not currently envisaze any diminution in the carrving value of
aforesaid assets.

Mote 7 of the accompanying statement regarding amount due from customers (project work-in-
progress), The Company had recognised claims in case of various projects of which balance as at
March 31, 2018 aggregates to Rs. 40,477 Lakhs (including claims of Rs. 11,253 Lakhs sccounted
during the year ended March 31, 2018) and interest of Rs. 39,376 Lakhs (including interest of Rs,
20,529 Lakhs recognised the vear ended March 31, 2018) for non-payment of project dues, delays
due to handing over of the land, drawings, etc. for project execution which are in various stapes of
arbitration appeal with Honourable High Court of New Delhi/ advanced stages of negotiations with
customer and have been recognised based on Honourable Supreme Court order! arbitration award/
completion of arbitration proceedings’ provisions in agreement and supported by the Extension of
Time recommended by the Independent Engineers.

MNote 8 of the accompanying statements regarding Inter Corporate Deposits (ICDs) amounting to
Rs. 34378 Lakhs which is under litigation. Based on internal evaluation and legal opinion,

management is of the opinion that the Company has the ability to ultimately récover the aforesaid
[CDs. .

Note 9 of the accompanying statements, during the year, a project was terminated due to dispute with
customer against which the Company has initiated legal proceedings. The Company has net camrying
value of project assets pertaining to this project amoutiting to Rs. 9.934 Lakhs {including Bank
Guarantees encashed by the customer amounting to Rs. 3,997 Lakhs) which are under arbitration.
Based on legal opinien and internal assessment, management is of the view that the aforesaid assets
are fully recoverable, thus no provision is considered necessary for the same.

The ultimate outcome of the above matters cannot presently be determined, pending approvals,
acceptances, legal interpretations, conclusion of legal proceedings, resolution of uncertainty arciumnd
availability of gas, achievement of traffic projections, favourable settlement of claims and ultimate
realisation etc,, as referred to in the relevant notes to the accompanying statement referred above,
accordingly no adjustment has been made in the carrying value of the aforesaid assets, Our opinion is not
modified in respect of the aforementioned matters.
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BS R & Associates LLP M. Bhaskara Rao & Co.

7. The comparative financial information of the Company for the vear ended March 31, 2017 included in
these statement, are based on the previously issued statements prepared in sccordance with the Companies
{Accounting Standards) Rules, 2006 audited by the predecessor auditor whose report dated May 29, 2017
expressed 8 maodified opinion on those statements, a5 adjusted for the differences in the accounting
principles adepted by the Company on transition to the Ind AS, which have been audited by us.

For BS R & Associates LLP For M. Bhaskara Rao & Ca.

Chartered Aecowntanis Chartered Accountants
ICAI Firm Registration Number: 1 16231%W/ W-100024  [CAl Firm Registration Number: 0004595

Amit Kumar Agarwal YV K Muralidhar
FParimer Fartuer

Membership Number: 214198 MMembership Number: 201570

Date: May 30, 2018

Date: May 30, 2018
Place: Mumbai

Place: Mumbai




ILEF5 Engineering and Construction Company Limited

CIN: LAS20LAP1SBEFLCONEE TS

Aogd. Orffice @ O N B-2-130/113/ 3/8F, Samali Info Pask, Cyber Tawers, Rcad No 3, Banjera Hills, Hyderabad - 500033
Pleone-080 $0409333; Far-080 AGA008848

Websibe- www illisngg.com; Emall- cs@ilfsengg.com

Statemant of Audited finandal results for tha OQuarter and yesr ended March 31, 3018

{Rs. In Lakhs, unless oisanyise stated)
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IL&FS Engineering and Construction Company Limited
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Standalone and Consolidated balance sheet as at March 31, 2018

(Ri Im Lakhs, unless otheradse stated)

Particulars | Standalone as at Conmsolidated as at
March 31, 2018 | March 31, 2017 | March 31, 2018 March 31, 2017
ASSETS
Mon-current assats
{a) Froperty, plant and equipmant 14,235 13 665 14,229 13,656
(b) Capital wark-In-progress 243 623 258 [
(c) Intangile assets 3,745 4,049 17eq 4,049
[d}) Financial Assets
{il Inrvestments a5 228 31,120 31,851 27,788
1ii} Trade receivables 26,357 .514 26 ETE 20514
(i} Loans 0012 5,773 71,767 ar4a7d
iivh Oghar financial assets S0,501 35,441 50,501 28 441
{&] Mon-current tax assats {Met) 3,815 4,044 3,815 4,004
1} Other pon-turrent assats 104,444 55,804 104,317 96,907
18) Deferrad fax assats 25,343 34 573 25,343 24.97F
333,981 ZBT, 006 332,632 285,538
Current assets
{a) Ireantaries 01,813 TLATL 102,078 72,535
i) Firsancial Assets
(il Trade recefvakdes 49,472 40,375 49472 40,375
(6] Cash and cash equivalents 1,383 A58 1452 375
liii] Bard balances other than i) abowe 1,296 1,819 1,396 1.E1%
liv) Laans 13,006 3,780 13,008 3,780
{w) Gthers financial assets 5,855 13,158 S.BES 10,156
[c) Current tax assets {Mel) 4,650 6,078 6,650 6,078
[d) Dther current assats 17 307 9,069 17936 8,803
197,302 143,905 197858 144,921
Fixaed asnets hold for sade - - 143 258
Total current assets 197,302 143,505 157 145,180
Total Bssets HEH 430,911 530,629 ﬂﬂ.ﬂa_
EQUITY AND LIABILITIES
Equity
(8] Equity share capitl 13113 13,112 13112 13,112
(k] Other aquity 401 (395) (27.025]) 128,541]
LIABILITIES
Mon-current liabdlities
() Fenancial liab@tiac
{i] Barrawings 120,490 121,420 120,450 12140
{Ili Trade payables 45,5309 449,647 45,4539 49,647
{iii) Other finamcial Eabilities 43,751 41 12 42 751 a1.2o2
|B) Provisions 1,628 1,545 1,538 1549
) Other non-current liabilities 352 352 E 364
Current liabilities
13l Financial Liabilities
{1} Borroowings 75,649 51,618 B8 T
(i} Trade payables 85,193 55 735 9, 104
(i) Otber financial llabilities 120,550 BOGEL 113,312
(k] Other current liabilities 5.08F 5,584 g O
(] Current tax lHabilites, pet - - Ga
ll:l:lj Provisians. 19476 5,390 15476
Tatal Equity and Liabilities 53&33 430,911 |'- 530,629




Motes to the financial results:

(1)

(2}

{3)

(4

(3)

()

The above financial results have been reviewed by the Audit Committee and approved by the
Board of Directors of the Company in their respective meetings held on May 30, 2018

The Company’s business activity falls within a single business segment i.e. Construction
and Infrastructure development, in terms of Ind AS 108 on Operating Segments

The financial results of the Company have been prepared in accordance with Ind AS prescribed
under Section 133 of the Companies Act, 2013 (“the Act”) read with the relevant rules
thereunder and in terms of Regulation 33 of SEBI (Listing Obligations and Disclosure
Requirements), Regulations 2015 and SEBI circular dated July 3, 2016

The figures for the quarter ended March 31, 2018 and March 31, 2017 are the balancing figures
between audited figures in respect of the full financial years and the published unaudited vear to
date figures upto third quarter of the respective financial years. Also, the figures upto the end of
the third quarter were only reviewsd and were not subjected to audit

As at March 31, 2018, the Company has made investment {including advance of Rs, 258 lakhs)
of s, 3,577 Lakhs in an overseas subsidiary. Based on the latest available management certified
financial statements of the aforesaid subsidiary as on March 31, 2018, the net worth of the
subsidiary is fully eroded and the Company may have potential obligation to share further
liabilities of the said subsidiary, which is presently under negotiation and hence undeterminable.,
Management is in discussion with the other shareholder of the subsidiary on various options to
restore the carrying value of the investment and on conclusion of the ongoing restructuring of
their management, options to revive the operations of the subsidiary including approval of
claims submitted to them is likely to be resolved and therefore no provision considered
necessary for diminution in the value of such investment/potential obligations in respect of
the aforesaid. Further, the consolidated financial statements include agorepate assets of s,
769 Lakhs and aggregate revenues (including other income) of Rs. 2.625 Lakhs of the
aforesaid subsidiary, consolidated based on its unaudited financial statements, Management is
of the view that adjustments, if any, that may have been required had the audited financial
statements of the subsidiary been available would not be material. In respect of the aforesaid,
the Statutory Auditors of the Company have qualified their audit report on Standalone and
Consolidated financial results for the year ended March 31, 2018

In the earlier years, pursuant to the Debt Restructuring Programme, the Company had
settled an irrevocable trust, namely, Maytas Investment Trust (Trust), The objective of the
Trust was to dispose certain underlying investments held and settle the liability towards the Pass
Through Certificate (FTC) holders, wherein the Company was also a contributory, As at March
31, 2018, the investment of the Company includes Rs. 25,967 Lakhs contributed towards these
PTCs and has receivables, loans and advances and investments aggregating to Rs, 14,619 Lakhs
which are dependent upon recovery of capacity charges and supplies/ availability of natural
£as lo a gas based power generating plant, increase in traffic on road investments, final award
of the claim and positive outcome of the litizations in the investee companies, etc.

Based on internal assessment, legal advice and fair valuation carried out by external experts
of underlying investments held by the Trust, management does not currently envisage any
diminution in the value of aforesaid assets. In respect of the aforesaid, the Statutory Awditors
of the Company have drawn Emphasis of matter in their audit report on Standalone and
Consolidated financial results for the year ended March 31, 2018
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(8)

As at March 31, 2018, the Company has accrued proportionate revenue to the extent of
percentage of completion in case of various projects of which balance as at March 31,
2018 amounts to Rs. 40,477 Lakhs (including claims of Rs, 1,093 Lakhs and Rs. 11,253
Lakhs accounted during the quarter and year ended March 31, 2018 respectively) and interest
of Rs. 39.376 Lakhs (including interest of Rs, 5,069 Lakhs and Rs. 20.529 Lakhs recognised
during the quarter and year ended March 31, 2018 respectively) for non-payment of project
dues, delays due to handing over of the land, drawings, etc. for project execution which are in
various stages of arbitration/ appeal with Hon'ble High Court of New Delhi/ advanced stages
of négotiations with customers and have been recognised based on Hon'ble Supreme Court
order/ arbitration award/completion of arbitration proceedings! provisions in agreement and
supported by the Extension of Time recommended by the Independent Engineers

Since these claims are technical in nature and subject to judicial process, the Company has
obtained legal opinion on the recoverability of such claims including interest from independent
counsel. The Company has been legally advised that the amounts are good of recovery, On
the basis of expert opinion and internal assessment, the management is of the view that the
claims including interest are tenable and there exist no uncertainty as to ultimate collection.
Pending outcome of the judicial process, the above amounts are being carried as recoverable,
In respect of the aforesaid, the Statutory Auditors of the Company have drawn Emphasis of
matter in their audit report on Standalone and Consolidated financial results for the year ended
March 31, 2018

Prior to April 1, 2009, the erstwhile promoters had given certain Inter Corporate Deposits
(ICDs) to various companies aggregating to Rs. 34,378 Lakhs and Rs. 36,236 Lakhs at the
standalone and consolidated financial statements level respectively. OFf the foregoing,
documentary evidences had been established that, for an amount of Rs. 32,378 Lakhs and Rs.
34,211 at the standalone and consolidated level respectively, the then Satvam Computer
Services Limited (SCSL) was the ultimate beneficiary and for which a claim together with
compensation receivable had been lodged by the Company. During the earlier years, SCSL had
merged into Tech Mahindra Limited (TML) pursuant to a Scheme of Arrangement u's, 391-394
of the Companies Act, 1956. As provided in the Scheme and as per the Judgment of Hon'hle
High Court of Andhra Pradesh on the said Scheme, the aforesaid amount in books of SCSL
was transferred to TML, The Company, through its subsidiaries, preferred an Appeal before
the Division Bench of Hon'ble High Court of Andhra Pradesh against the single judge's Order
approving the merger scheme of SCSL which is pending as on date. TML, in its Audited
Financial Results for the yvear ended March 31. 2018 continued to disclose as "Suspense
Account {Net) Rs. 123,040 lakhs" as disclosed by SCSL earlier. management is of the opinion
that the claim made by the Company on SCSL is included in the aforesaid amount disclosed
by TML in its Audited Financial Results. The Company is confident of recovering the sald
ICDs together with compensation due thereon from SCSLTML.

Further, based on internal evaluation and legal opinion, documentary evidences available with
the Company and in view of the observations of the Special Court in its verdict dated April 9,
2015 on the criminal case filed by the Central Bureau of Investigation, confirming that an
amount of Rs. 142,500 lakhs was transferred to SCSL through the intermediary companies,
out of which an amount of Rs. 123,040 lakhs continues to subsist with SCSL, management is
of the opinion that the Company's case on the recoverability of the aforesaid amounts is
ultimately certain, In respect of the aforesaid, the Statutory Auditors of the Company have
drawn Emphasis of matter in their audit report on Standalone and Consolidated financial
results for the year ended March 31, 2018




(9) During the year, a project was terminated due to dispute with the customer. In this regard, the
Company’s Special Leave petition (SLP) before the Supreme Court of India was also
dismissed. The Company has initiated Arbitration process for the recovery of net carrying
value of assels perfaining to this project amounting to Rs. 9,934 Lakhs (including Bank
CGuarantees encashed by the customer amounting to Rs, 3,997 Lakhs). Based on legal opinion
and internal assessment, management is of the view that the aforesaid assets are fully
recoverable, thus no provision considered necessary for the same. In respect of the aforesaid,
the Statutory Auditors of the Company have drawn Emphasis of matter in their audit report on
Standalone and Consolidated financial results for the yvear ended March 31, 2018

(10} A reconciliation between of the profit{loss) for the corresponding period under the previously
applicable Generally Accepted Accounting Principles (‘previous GAAP') with the total
comprehensive income as reported in these financial results under Indian Accounting
Standards (" Ind AS") iz summarized here under:

{Amount in Rs, lakhs)

Particulars Standalone Consolidated
Quarter ended | Year ended | Year ended
31 Mar 2017 [31 Mar 2017 | 31 Mar 2017
Profit / {loss) reported under previous 14,869 230 (4,902)
GAAP
Provision for expected credit loss on finaneial (516) (600 {600
assels
Actuarial gain on defined benefit obligation 3 (24 (24}
recognized in other comprehensive income
Impact on account of discounting of Anancial 227 (307) (307)
liabilities
Effect of changes in fair value of investments 2R 106 106
Recognition of financial income on loans (54) 92 a2
piven at concessional rates _
Reversal of financial liability 1,053 L.053 1,053
Recognition of deferred tax asset {43) (43) (43)
Others 75 {4} {4}
MNet profit / (loss) under Ind AS 15,642 03 {4,629)
Other comprehensive income (net of tax) (3 24 1.419
Total Comprehensive Income under Ind AS 15,639 £27 {3,210}

(L) The reconciliation of equity as previously reported under the previous GAAP and as per Ind AS
is summarised as here under:

(Amount in Rs, lakhs)

Particalars Standalone az at | Consolidated as at
31 March 2017 | 31 March 2017

Total equity as per previous GAAP 12,590 {15,484)
Provision for expected credit loss on financial assets (16,620} (16,6207
Reclassification of financial instrument under financial {3,975) (3.973)
liahilities

Fair valuation of investments and financial assets {3.381) (3.381)
Recognition of financial cost on financial liability {1:202) (1.292)
Recognition of deferred tax assets 24,972 24072
Others 423 351
Total equity as per Ind AS 12,717 (15,429)




(12

These financial results will be made available on the Company's Website

viz., www.ilfsengg.com and websites of BSE Limited and National Stock Exchange of India
Limited viz., www.bseindiacom and www.nseindia com respectively

(13} Previous year/period figures have been regrouped and/ or rearranged wherever necessary.

By Order of the Board

For IL&FS Engineering and Construction Company Limited

-
Mukund Sapre
Managing Director

Place: Murmbai
Drate: May 30, 2018




ANNEXURE I

tement on I of Audit Quali ions (for audit report wi dified opinion
submitted along-with Annual Audited Standalone Financial Results
ﬁudlted Fxgurm [as i juted Figures
reported before {audited figures
adjusting for after adjusting for
qualifications) qualifications)
{Amount in Rs. {Amount in Rs.
lakhs) lakhs)
.| Turnover / Total income 186,876 186.876
|2, | Total Expenditure* ' 214,841 214,841
3. | Net Profit/(Loss) (before OCI) 692 692
4, | Earnings Per Share 0.53 0.53
3, | Total Assets 231,283 i 531,283
6. | Total Liahilities 317,770 317,770
7 Met Worth - 13,513 13,513
Any other financial item(s) (as felt Refer EOM’s given in the audit report
8. | appropriate by the management)

* Refer SI. No. 5 of the Annual Audited Standalone Financial Results.
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Audit Qualification (each audit qualification separately):

a. Details of Audit Qualification:

As more fully explained in Note 5 of the accompanying statement as at March 31, 2018, th
Company has investment {including advance of Rs. 258 Lakhs) amounting to Rs.3,577 Lak
made in an overseas subsidiary. Based on the latest available unaudited standalone financial
statements of the aforesaid subsidiary as at March 31, 2018, the net worth of the subsidiary i
fully eroded and the Company may have potential obligation to share further liabilities of thd
said subsidiary, which is presently under negotistion and hence undeterminable. Based on the
reasons fully explained in the aforesaid note, the management is of the view that no provision i
required for diminution in the value of such investment/potential obligation, as the Company ij
evaluating options to restore the carrying value of the investment. However, in the abscnce of
sufficient and appropriate audit evidence, we are unable to comment on the carrving value of
such investment, potential obligation and any other consequential impacts, if any, that may b
required in this regard in the accompanying statement.

b.  Type of Audit Qualification: Qualified Opinion

-5

Frequency of qualification: First time reported in the vear ended March 31, 2016

d. For Audit Qualification(s) where the impact is quantified by the auditor,

Not Applicable

¢.  For Audit Qualification(s) where the impact is not quantified by the auditor:

(1) Management's estimation on the impact of audit qualification:

Any adverse effect on financials of the Company is unlikely.

(i) If management is unable to estimate the impact, reasons for the same:

Management is in discussion with the other shareholder of the subsidiary on
various options to restore the carrving value of the investment and on conclusion
of the ongoing restructuring of their management, options to revive the operations
of the subsidiary including approval of claims submitted to them is likely to be
resolved

Consequently, no provision considered necessary for diminution in the value of
such investment/potential obligations




{iti}) Awuditors' Comments on e (i) or e (i) above:

As stated in Point 11{a) above,
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ANNEXURE |

ent on Im f Audit Quali

for audit re

[su Regulation 33 of the SEBI [I.DDR][Amandment}lqulaﬂnmJﬂlﬁ]

| Audited Figures (as Adjusted Figures
I. # }Partu:ulars reported before (audited figures after
adjusting for adjusting for
qualifications) qualifications)
{Amount in Rs. {Amount in Rs. Lakhs)
Lakhs)
1. | Turnover / Total income 186,876 186,876
2. | Total Expenditure * 216,643 216,643
3. | Net Profit(Loss) (before OCI) 1,516 1.516
4, ings Per Share _Lls _L.16
5, | Total Assets 530,629 230,629
L 6. | Total Liabilities - 44,542 244,542
7. | Net Worth ~ (13,913) (13,513)
Any other financial ftemn{s) (as felt Refer EOM’s given in the Audit Report

8, | appropriate by the management) |
I

* Refer 51, No. 5 of the Annual Audited consolidated Financial Results.

i £

Audit Qualification {each audit qualification separately):

a. Details of Audit Qualification:

As detailed in Note 5, the accompanying consolidated Ind AS financial statements |n¢1ud§

aggregate assets of Rs, 769 Lakhs, aggregate revenues (including other income) of Rs. 2,625 Lakh

and net cash inflows amounting to Rs. 42 Lakhs of an overseas subsidiary, consolidated based o
its unaudited financial statements, The accompanying consolidated Ind AS Financial statements du?
not include adjustments, if any that may have been required had the audited financial statements o

the subsidiary for the year ended March 31, 2018 been available and accordingly we are unable to

comment on the same

b.  Type of Audit Qualification: Qualified Opinion

¢.  Frequency of qualification: First time reported in the vear ended March 31, 2016,
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d.  For Audit Qualification(s) where the impact is quantified by the auditor,
Management's Views:

Mot Applicable

e.  For Audit Qualification(s) where the impact is not quantified by the auditor:

(i) Management's estimation on the impact of audit qualification:

Any adverse effect on financials of the Company is unlikely.

{ii) If m-ﬁn_:gement is unable to estimate the im| pact, reasons for thesame:

Management is of the view that adjustments, if any, that may have been required

had the audited financial statements of the subsidiary been available would not be
material.

(iil) Awditors' Comments on e (i) or e (ii) above:

As stated in Point [1{a) above.
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